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	Session: Introduction to Income Generation Activities—Part Two

	Sector(s):
	
	Community Economic Development, Agriculture, Environment, and Health

	Competency:
	
	Promote business development

	Training Package:
	
	Income Generation Activities

	Terminal Learning Objective:
	
	Using income generation activity case studies, participants will successfully apply the four principles of: paying a wage, separating business and household income, keeping separate accounts, and calculating profitability. 

	
	
	

	
	
	

	Session Rationale: 
	
	Volunteers are frequently asked for assistance with Income Generation Activities (IGAs). This session provides an overview of IGAs and their characteristics and challenges in the host country, presents four guiding principles for IGA success, and explores the Volunteer’s role in IGAs.

	Target Audience: 
	
	This session is designed for an audience of CED trainees in PST, but the materials can easily be adapted for use by Volunteers from other sectors as an IST. For Volunteers from other sectors, this session is an introduction presented at reconnect or an optional, two-day IST later in service tied to a Project Design and Management (PDM) Workshop.

	Trainer Expertise:
	
	The ideal trainer will have a background in Small Enterprise Development, but experience in the local marketplace is essential.

	Time: 
	
	90 minutes

	Prerequisites: 
	
	· CED trainees: Global CED Sector—Economic and Organizational Environment in the Host Country, and Cultural Values

· Other sectors: Cultural Values, and a full PST with Global Core Community/Sector Assessment. 



	Version:
	
	Jul-2013

	Contributing Posts:
	
	PC/Namibia-Lead Developer
PC/Guinea
PC/Burkina Faso
PC/Kenya
PC/Dominican Republic
PC/Nicaragua



	Session: Introduction to Income Generation Activities—Part Two

	Date: 
	Time: 
	Trainer(s): 

	Trainer preparation:
1. IGAs are common projects for many Volunteers. Therefore it is important that Volunteers from other sectors are sufficiently established in their primary assignment before participating in an IGA IST.
2. Practice completing the examples in Handout 1 and Handout 2 so that you are familiar with the forms, how to use them, and any potential obstacles.

Post Adaptation: Adapt the examples regarding currency used and names to be appropriate for the host country.

3. Prepare flip charts in Trainer Material 1 and a flip chart of the table in Trainer Material 2. Create two flip charts of the profit chart in Trainer Material 3.
4. Remind participants that they need to bring their homework from the session Introduction to IGA Part 1: Handout 6: Homework—Joseph’s Business to the session.

Post Adaptation: If this training is done in conjunction with a practicum, give participants time during the Application phase to plan how they will introduce the material and prepare for their sessions with the IGA vendor assigned to them.

Post Adaptation: Work with the Language and Cross-Cultural Coordinator (LCC) regarding vocabulary, and provide participants with a translation into the local language of the forms used.
5. Copy handouts needed for distribution.
Materials:
· Equipment
1. Flip chart
2. Markers

3. LCD projector and computer (optional)
· Handouts
Handout 1: Calculate Profit for Peter’s Business
Handout 2: Peter’s Business - Answer Sheet
· Trainer Materials
Trainer Material 1: Flip charts
Trainer Material 2: Homework—Joseph’s Business—Answers
Trainer Material 3: Financial Transaction Answer Sheets
Trainer Material 4: Calculation of Profit Chart—Answers


	Session Learning Objective(s): 

1. During a large group discussion, participants explain what information is needed to calculate business profit.

2. Using a case study, individual participants will calculate the monthly profit or loss of the IGA.
3. During a large group discussion, participants each will identify a behavior change challenge and a practical solution to working with an IGA vendor in the host country, based on the four guiding financial management principles.

	Session Knowledge, Skills and Attitudes (KSAs): 

· Define business profit (K)

· Identify information needed to calculate business profit (K)

· Calculate the monthly profit and loss of an IGA (S)

· Identify behavior change challenges for IGA vendors to adopt four guiding principles of financial management (K)
· Recommend practical solutions/approaches to behavior change challenges (S)


	Phase / Time /

Materials
	Instructional Sequence

	Motivation

10 minutes
Trainer Material 2: Homework—Joseph’s Business—Answers 

Trainer Material 1:  Flipchart 1 – Information Needed to Calculate Business Profit
	Pondering Profits

Participants will discover what they need to know to be able to calculate business profit. 
1. Review the homework assignment that participants were assigned in Introduction to IGAs Part 1. See 
2. Post Trainer Material 2:  Homework – Joseph’s Business – Answers. Participants can check their work. Ask if anyone had any questions regarding the assignment.
3. Ask participants why the money that Joseph used to buy goods for the business is not recorded? 
Note:

Possible response: Because the business money was spent on the business. 
4. Ask participants what other money was not recorded and why. 

Note:

Also note the 700 pesos paid by the household to repair the household stove is a personal expense, and therefore not recorded.
5. Point out that participants now have all the monthly transactions, and ask them to total the Household Loan from Business, and Business Loan from the Household. These two totals will be recorded at the bottom of the Financial Transaction Register.
Note:

Answer:

· Personal Loan From Business Total = 14,500 pesos
· Business Loan from Household Total = 29,400 pesos
6. Say, “Based on a typical IGA vendor who has business/household transactions, can anyone tell us what four pieces of information IGA vendors need to be able to calculate profit?”
Notes:

1. Answer:  Cash count at the beginning of the month, monthly totals of household loan to business, monthly totals of business loan to household, and cash count at the end of the month
2. This assesses Learning Objective 1.

7. Post Trainer Material 1:  Flipchart 1 – Information Needed to Calculate Business Profit.

	Information

30 minutes

Trainer Material 1: Flip chart 2--Profit
Trainer Material 1:  Flipchart 3:  Financial Transaction Register
Trainer Material 3:  Financial Transaction Answer Sheet
Trainer Material 1: Flip chart 4 —Calculation of Profit Chart
 
Trainer Material 1: Flip chart 5 —Monthly Accumulation
Trainer Material 2: Homework—Joseph’s Business—Answers 

Trainer Material 4:  Calculation of Profit – Answers
Trainer Material 1:  Flipchart 4 – Calculation of Profit
Trainer Material 1:  Flipchart 1 -  Information Needed to Calculate Profit
Trainer Material 4: Calculation of Profit Chart—Answers 

Trainer Material 1:  Flip chart 4 – Calculation of Profit
	How to Calculate Business Profit

Participants will learn step by step how to fill out the earnings spreadsheet to calculate monthly business profit.

1. Explain that in this session we will be focusing on determining the profit or loss of an IGA. 

2. Ask, “First of all, what is ‘profit?’”
Note:

Answer: Money earned from sales after all expenses have been paid.
3. The typical formula for profit is Sales – Costs = Profit (Loss). Post Trainer Material 1: Flip chart 2 - Profit.
4. Say, “In the examples we have looked at so far, IGA vendors frequently mix their business and personal expenses, and may invest personal money into the business. Do they know how much money is from sales and how much money is from other transactions? Similarly, do they know what their total business costs are? Without a way to separate these transactions out, they are unable to know whether or not their IGA is profitable. 
Note:
Response: No, they do not.

5. Tell participants that if the IGA vendor does not keep his/her money separate, it is not possible to calculate business profit.
Bank Loans

7. Remind participants that in Introduction to IGAs – Part One they discussed loans between business and household. There is one more source of loans that must also be recorded. Ask participants what they would do if they were an IGA vendor and received a loan from a bank, a friend, a relative or other lender. Where would they put the money? 

Note:

Possible response: Credit or a loan is made to the IGA vendor as an individual. So it is considered a loan to the household. Only the portion of the money used by the business would be recorded as a business loan from household. 
8. Point out that frequently when taking out a loan, it is not all used for the business. Therefore they should only record the money used for the business and not the total amount of credit. It is recorded as a business loan from household. A loan is made to an individual and the individual decides whether it will be used for household or business expenses.
9. Post Trainer Material 1:  Flipchart 3:  Financial Transaction Register. 

Note:

Don’t write on it.  Just refer to it when discussing the following scenarios.

10.  Read this scenario about Juana: “On November 3, Juana received 24,000 pesos that she borrowed from the bank. She used 3,000 to repair the roof of her home and 21,000 for the business. How should it be recorded?”
Note:

Answer: 21,000 pesos is invested in the business and so is recorded as a business loan from the household. The 3,000 that she used for her roof should not be recorded.  
The answers for this scenario and the following scenarios are on Trainer Material 3:  Financial Transaction Answer Sheet.
11. Read scenario about Richard: “On November 5, Richard received a bank loan of 28,000 pesos. He used all the money for the business. How is that recorded?”
Note:

Answer: All the money was used for the business. It is therefore recorded as a Business Loan from Household for 28,000 pesos.
Bank Deposits

12. To avoid risk of theft or loss, IGA vendors may want to deposit money from their business into their personal bank account. Money in the personal bank account is considered household money. If money from the business is deposited into a personal bank account then it needs to be recorded, because business money is being loaned to the household. Does personal money need to be recorded if deposited?

Note:

Answer: No.

13. Ask participants whether or not to record the following transactions: 

· Deposit 1,000 pesos from the household into the household bank account

Note:

Answer: No

· Deposit 1,000 pesos from the business into the household bank account.

Note:

Answer: Yes, as a Household Loan from Business.
Calculation of Monthly Totals

14. Explain that we are going to work on how to calculate business profits on a monthly basis. As mentioned previously to do this, we need to know how much money was in the business account at the beginning of the month, how much money there was at the end of the month, and all the transactions that took place between the household and the business. We will use the Financial Transaction Register and a new chart called the Calculation of Profit chart.
15. Referring to Trainer Material 1:  Flipchart 3, explain that using the Financial Transaction Register, we need to add up the column “Household Loan from Business.” Then add up the column, “Business Loan from Household” to get a total for the month.   
Calculation of Business Profit
16. Post Trainer Material 1:  Flipchart 4 – Calculation of Profit Chart.  This is the Calculation of Profit chart.
17. Explain that Trainer Material 1: Flip chart 4 is a simple spreadsheet to help IGA vendors calculate their monthly profit. This chart allows the vendor to see and compare monthly profits for several months. The chart has several columns. In the first column, “Month,” write the month. In the second column, write the year.   
18. Next determine the monthly accumulated total amount.

19. Post Trainer Material 1: Flip chart 5 – Monthly Accumulation on the wall. 

20. Say, “To get the total for the column titled ‘Money Accumulated,’ subtract the beginning balance of money in the business account from the ending balance. This could be a negative amount. If it is negative, then add a ‘-‘ sign in front of the number.  Write this total in the column ‘Money Accumulated (Total Amount).’  
21. Next look at the Financial Transactions Register. Take the total for the column ‘Household Loan from Business’ and write it in the column with the same name on the Calculation of Profit chart. Then take the total from the column ‘Business Loan from Household’ on the Financial Transaction Register and write it in the column with the same name on the Calculation of Profit chart. Notice that there is a ‘+’ sign above the ‘Household Loan from Business’ column, a ‘-‘sign above the ‘Business Loan from Household’ column, and an ‘=’ sign above the ‘Profit’ column. These symbols remind us whether to add or subtract the columns in order to arrive at the profit for the month. It could be that there is a negative number for the month, in which case add a ‘-‘sign in front of the number in the ‘profit’ column.”  

22. Ask participants to pull out their homework assignments for Joseph’s business.  
23. Give the following scenario as an example of how to calculate business profit.
Scenario: At the beginning of November Joseph had 500 pesos in the wallet he uses for his business money. At the end of the month, he counted the money in the wallet and there was 2,300 pesos. Ask, “How much money has Joseph’s business accumulated during the month of November?”
Note:

1. Answer: 1,800 pesos. This is calculated by taking the cash on hand at the end of the month and subtracting the cash on hand at the beginning of the month. 2,300 – 500 = 1,800.
2. Use the answer sheet on Trainer Material 2:  Homework – Joseph’s Business – Answers and Trainer Material 4:  Calculation of Profit – Answers.
24. Write “1,800” in the accumulated column on Trainer Material 1:  Flipchart 4 – Calculation of Profit.
25. Point out that this is an important habit that we need to coach IGA vendors on – doing a cash count at the beginning of the month and the end of the month. They will need these amounts to calculate monthly business profit. 
26. Remind participants that there are four pieces of information needed to calculate profit, referring back to Trainer Material 1:  Flipchart 1.
a. Cash count at the beginning of the month

b. Monthly totals of household loan to business
c. Monthly totals of business loan to household
d. Cash count at the end of the month

27. Say, “Joseph had 1,800 at the end of the month. Did he make a profit in the month of November?”
Note:

Answer: Yes. He had a 6,900 profit for the month of November. Refer to Trainer Material 2. 1,800 + 34,500 (Household Loan from Business Column) – 29,400 (Business Loan from Household) = 6,900.
28. Show participants how to add the accumulated column and the personal loan from business column, and subtract the business loan from household to get the monthly profit or loss.

29. Ask, “Why does this calculation not work if we mix personal and business money?” Give participants a minute to respond. 
30. Conclude that if money is mixed, it is not possible to calculate how much the business earned at the end of the month. When money is mixed you do not know if the money was earned by the business or if it came from another source, such as a contribution from a spouse or son or daughter, or from remittances sent by a family member.

31. Give this example: “Susana has been very careful not to mix business money and personal money. At the beginning of February, she had 1,500 pesos in her business wallet. At the end of the month, she counted the money and there was 800 pesos.” 
32. Ask participants what Susana should enter under Money Accumulated. Using a blank flip chart, do the math together. Then fill in Trainer Material 1: Flip chart 3.

Notes:

1) Answer: 800 – 1,500 = -700

2) See Trainer Material 4 for the answers for how to fill out the Trainer Material 1: Flip chart 4.

33. Since there was less money at the end of the month than at the beginning, we need to put a negative symbol in the Monthly Accumulated column.

34. Ask participants, “Does this mean that Susana lost money in February? Why or why not?”
Note:

Possible response: Not necessarily. She may have purchased more inventory at the end of the month and therefore had less money on hand.
35. Say, “Suppose that Susana had a 5,000 pesos household loan from the business and a 3,000 pesos business loan from the household. Did her business have a profit or a loss in February?”
Note:

Answer: Yes, a profit of 1,300. 5,000 - 3,000 = 2,000. Then subtract the Monthly Accumulated column: 2,000 – 700 = 1,300
36. Make sure that it is clear why the personal loan from business is added to the business money to calculate profit. Tell participants that the money the business lent to the household is money that was earned by the business. It is therefore part of the profit. If it had not been lent to the household, it would have been accumulated in the business account. Similarly point out that if the household lends money to the business, then that money needs to be subtracted from the profits.

37. Give the following scenario: “Marta put 10,000 pesos that her husband gave her into the business. Now she has 11,000 in the business cash box. How much money did her business earn?”
Note:

Answer: Marta’s business earned 1,000 pesos. The 10,000 pesos from her husband is recorded as a household loan to the business and is not considered part of the earnings.
38. Ask participants what it means when the earnings are negative (minus sign).
Note:

Answer: If earnings are negative it means that the business lost money that month.

39. Ask, “If an IGA vendor discovers that she is losing money, what are some management decisions she could take?”
Note:

Possible response: She can reduce production costs, increase sales volume, or increase the price in order to make it a worthwhile venture. Or she can decide to close the IGA.


	Practice

20 minutes

Handout 1: Calculate Profit for Peter’s Business
Handout 2: Answer Sheet—Peter’s Business
	Calculating Business Profit

Participants will calculate the profit of a business using a scenario.

1. Distribute Handout 1:  Calculate Profit for Peter’s Business to each participant.

2. Ask participants to work individually to complete the exercise. Allow five to ten minutes.

Note:

This assesses Learning Objective 2.
3. After everyone has completed Handout 1, distribute Handout 2:  Answer Sheet – Peter’s Business. 
4. Ask participants to check their answers with the information on Handout 2. Answer participant questions to make sure everyone understands how to make the calculations.

5. Ask whether it is a concern that Peter did not make a profit this month. 
Note:

Possible response: He made a large investment in equipment for the business. If he hadn’t invested the remittance and made the purchase of equipment, he would have made a profit of 7,000 pesos.

	Application

30 minutes

Trainer Material 1: Flip chart 6—Solutions 
	Summing It All Up

Participants will review the skills they have learned and practice explaining one of the steps to each other in the local language.

1. Ask participants to reflect on what they have learned during the last two sessions. What skills did we cover?

Note:

Possible responses:

· How to separate personal and business money (separate wallets)

· How to separate business and household accounts

· How to calculate a wage

· How to calculate business profits

2. Ask participants to think about the four principles mentioned above. Ask them to think about potential challenges they could have or have had working with an IGA vendor on these. Then ask them to consider practical solutions to address it. Allow a few minutes.

3. Ask participants one by one to share their challenge and potential solution. Write these down on Trainer Material 1: Flip chart 6 – Solutions and discuss. If a particular solution is not culturally appropriate or feasible, then make sure to clarify. Offer any culturally relevant information about working on this in the host country or vignettes from previous Volunteers.

Note:

This assesses Learning Objective 3.
4. Ask participants to stand up. Explain that we want to gauge the level of confidence participants have about using these basic financial management skills to help IGA vendors. If they do not feel at all confident, then they can bend their knees to squat close to the floor. If they are fairly confident they can stand up straight, or if they are very confident, they can stand on their tip toes. 
5. If participants are not confident, discuss any aspects about which they feel a lack of confidence. Determine if it is possible to team participants who are not confident with others who are confident to serve as mentors.

Notes:

1) If this session is done in conjunction with a practicum during PST, participants could use some time to plan how they will present this material to an IGA vendor.

2) Depending on time available and how well participants have grasped the local language, they could review the translated forms, the vocabulary, and also take one aspect and in pairs attempt to explain how to fill it out to each other.

6. Conclude by saying that what these four principles illustrate is that business success depends not just on a great product and how it is marketed. Business success depends on how well we manage money. If participants can help IGA vendors implement these four habits, then they will have really helped to put them on firm footing.

	Assessment


	Learning Objective 1: Assessed in Motivation when participants mention the four pieces of information IGA vendors need to calculate their monthly profit.

Learning Objective 2: Assessed in Practice when participants use the Calculation of Profit Chart to calculate profit for an IGA in a case study.

Learning Objective 3: Assessed in Application when participants discuss and list the potential challenges and strategies together.



	Trainer Notes for Future Improvement
	Date & Trainer Name: [What went well? What would you do differently? Did you need more/less time for certain activities?]


Resources: 
· Educacion Financiera Para Emprendedores: Contabilidad: Separacion de Cuentas: Reglas Basicas, Microfinance Opportunities, 2005. [The exercises and worksheets were all adapted from this source]
· Drexler, Alejandro, Greg Fischer, and Antoinette Schoar, “Keeping It Simple: Financial Literacy and Rules of Thumb,” January 2011.
· Tantia, Piyush of Ideas 42, Presentation called “Keeping it simple: the results of rule of thumb based financial literacy training on business outcomes and savings,” April 6, 2011 at World Bank and IFC (PowerPoint presentation).

	Handout 1: Calculate Profit for Peter’s Business


Scenario:

Peter pays himself a wage of 4,000 pesos twice a month.

On July 3, he paid himself 4,000 pesos.
On July 16, he paid himself 4,000 pesos.
He also had the following business/household transactions:
On July 5, he paid his child’s school fees of 2,500 pesos with household money.

On July 10, he invested a remittance his brother sent of 10,000 into the business.

On July 11, he purchased some new machinery valued at 6,000 for his business using business funds.

At the beginning of July Peter had 2,000 pesos in the business wallet. At the end of the month he had 1,000.

Exercise: 

Fill out the Business/Household Financial Transaction sheet and the Calculation of Profit worksheet for the month of July for Peter’s business.

	Financial Transaction Register

	Date
	Detail
	Household Loan from Business
	Business Loan from Household

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	Total
	
	


	Calculation of Profit

	
	
	
	+
	—
	=

	Month
	Year
	Money Accumulated (Total Amount)
	Household Loan from Business
	Business Loan from Household
	Profit

	
	
	
	
	
	

	
	
	
	
	
	


	Handout 2: Peter’s Business – Answer Sheet


	Financial Transaction Register

	Date
	Detail
	Household Loan from Business
	Business Loan from Household

	July 3
	Salary
	4,000
	

	July 10
	Remittance Investment
	
	10,000

	July 16
	Salary
	4,000
	

	
	
	
	

	
	
	
	

	
	Total
	8,000
	10,000


	Calculation of Profit

	
	
	
	+
	—
	=

	Month
	Year
	Money Accumulated (Total Amount)
	Household Loan from Business
	Business Loan from Household
	Profit

	July
	2013
	-1,000
	8,000
	10,000
	-3,000

	
	
	
	
	
	


	Trainer Material 1: Flip charts


Flip chart 1: Information Needed to Calculate Profit

Flip chart 2: Profit


Flip chart 3: Financial Transaction Register
	Financial Transaction Register

	Date
	Detail
	Household Loan from Business
	Business Loan from Household

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	Total
	
	


Flip chart 4: Calculation of Profit
	Calculation of Profit

	
	
	
	+
	—
	=

	Month
	Year
	Money Accumulated (Total Amount)
	Household Loan from Business
	Business Loan from Household
	Profit

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Flip chart 5: Monthly Accumulation


Flip chart 6: Solutions

	Trainer Material 2: Homework—Joseph’s Business—Answers


Note: 

This is Handout 6 assigned at the end of the session: Introduction to IGAs Part 1. 

On November 1, Joseph received a loan of 28,000 pesos from the bank. He allocated all the money for his business. On November 2, Joseph used 400 pesos to buy goods for the business. On November 3, he took 300 pesos from the business and gave it to his son to pay for school fees. On November 4, he took 1,400 pesos from the household to repair the business refrigerator. On November 7, he took 2,000 pesos from the business to buy food for the household. On November 8, he took 400 pesos from the business to buy some speakers for the household. On November 9, he took 1,000 pesos from the business to pay for his mother’s transportation back to her village. On November 10, he used 700 pesos from the household account to repair the household’s stove.

On November 12, he took 500 pesos from the business to pay for medical treatment for his daughter Ana. On November 15, he took 400 pesos from the business to buy a pair of pants. On November 17, he took 2,500 pesos from the business to buy food for the household. On November 20, he took 1,200 pesos from the business to repair the roof on his house. This repair was really necessary. On November 21, Joseph took 1,200 pesos from the business to buy a pair of sneakers for his son. On November 25, Joseph realized that there was 6,400 pesos in the business cash box which seemed risky, so he deposited 5,000 pesos in his personal savings account at the bank.

Answer Sheet

	Financial Transaction Register

	Date
	Detail
	Household Loan from Business
	Business Loan from Household

	November 1
	Bank loan
	
	28,000

	November 3
	Son’s school
	300
	

	November 4
	Repair the business refrigerator
	
	1,400

	November 5
	Wage
	10,000
	

	November 7
	Food
	2,000
	

	November 8
	Speakers
	400
	

	November 9
	Transport for mom
	1,000
	

	November 12
	Daughter’s medical treatment
	500
	

	November 15
	Pants
	400
	

	November 17
	Food
	2,500
	

	November 19
	Wage
	10,000
	

	November 20
	Roof repair
	1,200
	

	November 21
	Son’s sneakers
	1,200
	

	November 25
	Business bank deposit
	5,000
	

	
	
	
	

	
	Totals
	34,500
	29,400


During the debrief, point out that the money that Joseph used to buy goods for the business is not recorded because the business money was spent on the business. Also note that the 700 pesos paid by the household to repair the household stove is a personal expense, and therefore not recorded.

	Trainer Material 3: Financial Transaction Answer Sheet


Scenario:  Juana
On November 3, Juana received 24,000 pesos that she borrowed from the bank. She used 3,000 to repair the roof of her home and 21,000 for the business. 
Scenario:  Juana - Answer Sheet

	Financial Transaction Register

	Date
	Detail
	Household Loan from Business
	Business Loan from Household

	November 3
	Business loan from household
	
	21,000


Scenario:  Richard
On November 5, Richard received a bank loan of 28,000 pesos. He used all the money for the business.
Scenario:  Richard - Answer Sheet

	Financial Transaction Register

	Date
	Detail
	Household Loan from Business
	Business Loan from Household

	November 5
	Business loan from household
	
	28,000


Scenario:  Bank Deposits
· Do NOT record the deposit of 1,000 pesos from the household into the household bank account

· Do record the 1,000 pesos from the business to the household bank account

	Financial Transaction Register

	Date
	Detail
	Household Loan from Business
	Business Loan from Household

	
	Household loan from business
	1,000
	


	Trainer Material 4: Calculation of Profit—Answers


Answer Sheet – Calculation of Profit for Joseph’s Business
· Cash on hand at beginning of November = 500 pesos

· Cash on hand at end of November = 2,300

· 2,300 – 500 = 1,800 accumulated

	Calculation of Profit

	
	
	
	+
	—
	=

	Month
	Year
	Money Accumulated (Total Amount)
	Household Loan from Business
	Business Loan from Household
	Profit

	November 
	2013
	1,800
	34,500
	29,400
	6,900

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Answer Sheet – Calculation of Profit for Susana’s Business
· Cash on hand at beginning of February = 1,500 pesos

· Cash on hand at end of February = 800
· 800-1,500 = -700 accumulated
	Calculation of Profit

	
	
	
	+
	—
	=

	Month
	Year
	Money Accumulated (Total Amount)
	Household Loan from Business
	Business Loan from Household
	Profit

	November 
	2013
	-700
	5,000
	3,000
	1,300

	
	
	
	
	
	


Cash count at the beginning of the month


Monthly totals of household loan to business


Monthly totals of business loan to household


Cash count at the end of the month








Sales – Costs = Profit (Loss)











Challenge		Solution





Monthly Accumulated Amount = cash on hand at the end of the month — cash on hand at the beginning of the month
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