
	Session #2: Let’s Talk about Money! Functions of Money


	Training Manual:
	
	Youth Livelihoods: Financial Literacy

	Rationale: 
	
	This session provides participants with knowledge about the functions of money in the economy and challenges them to examine the limits of money in their lives. Participants will recognize the importance of money, and at the same time realize that money cannot do or buy everything.



	Target Audience: 
	
	In-school and out-of-school youth who have completed at least primary education.



	Facilitator Expertise:
	
	Knowledge of functions of money and limitation of money in one’s life.



	Time: 
	
	120 minutes


	Prerequisites: 
	
	None 



	Version
	
	Jul-2012


	Session #2: Let’s Talk about Money! Functions of Money

	Date: 
	Time: 120 minutes
	Trainers(s): 

	Trainer preparation:

1. Read Handout #1: A Story of Friendship: Naomi and Mani; and Handout #2: The Story of Friendship: Birthday. Adapt the names of the main characters to reflect local names.
2. Identify participants who will volunteer to role-play and discuss Handout #2 with them.
3. If there is no access to a photocopier, be prepared to read the story aloud.
4. Gather examples of laws in the country that prohibit youth of a certain age from buying certain things. For example, in some countries a person under 18 may not buy cigarettes even if he or she has the money.
5. Gather local currency, including bank notes and coins. 
6. Post the flipchart from the “Introduction: Getting Ready” session on what participants would like to learn
7. Prepare to tell a short story about the history of money in the post country or region (What did their ancestors use? Beads, shells, salt, etc.?)
Materials:

· Equipment

1. Flipchart paper (or a chalkboard)

2. Markers (or chalk)
3. A portrait and package (for role-playing)
· Prepared Flipcharts

Flipchart #1: What you can do with money
Flipchart #2: The four functions of money
Flipchart #3: The four functions of money and me
Flipchart #4: Questions about the story of Naomi and Mani
Flipchart #5: What I would like to learn

· Handouts

Handout #1: A Story of Friendship: Naomi and Mani
Handout #2: A Story of Friendship: Birthday
· Trainer Materials
Trainer Material #1: Sample flipcharts


	Competency: 
Participants identify functions of money and its limits.
Session Learning Objectives:
Participants will 
1. Identify four functions of money.

2. List at least three ways money can be used in their lives.

3. Give at least two examples of situations that show the limits of money.



	Phase/Time/

Materials
	Instructional Sequence

	Motivation

15 minutes

Trainer Material #1: Sample Flipchart 

Markers
	Ideas About Money

Participants will share their own ideas about money. They will then identify the functions of money and how money is used in their lives. 

1. Say: “All of us use money for different kinds of things. Today in this session, we will answer the following questions:”

· What is money? 

· What can money help you do? 

· What are the things you can’t obtain with money or give with money?

“We will use the story of two imaginary friends, Naomi and Mani, and your own experience to answer these questions.”

2. Ask: “Can someone explain how people were doing business or paying for things in this country or region before paper money as we know it today was invented?” 

3. After listening to answers, confirm any correct answers and read or tell a short story of the history of money in the country or region.
4. Ask: “What are examples of things that money as we    know it (bank notes and coins) today allows people to do?” Record the answers on a flipchart paper or a chalkboard.

5. Display Flipchart #1. 
Things you can buy and services you can obtain

Other things money allows people to do

Work with the participants to classify each answer provided in Step 4 in the appropriate column.

Note: 

If participants do not provide examples to fill in all the columns, you can provide additional examples. Expected answers under “Other things money allows people to do”: Pay salaries; repay debt; help to know the value or cost of things (goods and services) in order to save for future expenses, etc.



	Information

25 minutes 

Flipchart #2: The four functions of money


	Definition and Functions of Money

Define money by introducing the functions of money.
1. Show flipchart #2 and explain:  “Money is often defined in terms of its four functions or what it allows people to do. The four functions are:
a. Means of exchange: To pay for things

b. Unit of value: To fix price and determine cost of things

c. Store value: To keep the value of things over time

d. Means for future payment: Allows for the paying of things in the future, such as salary or loans.”
Note: The facilitator can skip technical terms (Means of Exchange, Unit of Value, Store of Value, and Future Payment) and use letters (a, b, c, d) and examples of functions of money. The decision will be based on the level of education of the group, which may vary by country or regions of the country.

2. Using the notes below, explain and work with each of the four functions.
The four functions of money :

Means of exchange—Money makes the exchange of goods and services possible. It is something that is accepted by people in exchange for goods and services. Money allows you to buy and acquire things that you don’t have. For example, if a man has tomatoes and wants to buy flour, he does not need to find a person who has flour and needs tomatoes; he can sell the tomatoes in the market and, with the money from the sale, he can buy flour.
Unit of value—It is the unit used to express the values of goods and services. We will look at an example.

3.  Ask: “What is the price of the cheapest cellphone in town?”

a. Pick one price given by participants and then ask each participant to imagine the price of that cellphone in “cow value” (which means how many cows someone would have to trade for a cellphone). Participants should not share answers with one another; it is an individual exercise.

b. Ask participants to read their answers.

Note: Using a cow is not necessary. Use whatever animal is relevant in the local culture. It can be offensive to use the example of cows in a culture where a cow is sacred. This is a light moment in the session. It can generate some laughs, but the point is for participants to realize the difficulty of pricing when using elements other than money.

c. Note the differences of “price” and the difficulty of determining a price. Say:  “The value of each of the goods or services is expressed as a price, that is, the number of monetary units needed for the goods or services to be exchanged.
“For example, if there were no money, it would be difficult to give the value of a cellphone in cow, as you have just realized. Imagine a cellphone costing one leg of a cow (what will you do with the rest of the cow if no one is willing to exchange it for something else?) or imagine a car costing a million tomatoes. For that, all tomatoes will need to have the same shape and weight and remain fresh for a long time. Also, all parts (rubber for the tires, leather for the chairs, etc.) of the car would also be priced in tomatoes.”

Store of value—Money serves to store the value of goods and services. Instead of keeping your tomatoes or cows, you can convert them and keep the money value instead. (Since money is a unit of value, the holder of money can use his or her currency to spend later in exchange for goods and services). Some goods cannot be stored for a long time because they are spoilable, such as tomatoes, chocolates, and some animals.

Other goods might store value (e.g., buildings, land), but they may incur some storage cost and may not be turned into money without losing some value. 

As a store of value, money can be saved in the bank, can be carried around, or even be sent via cellphone, for example.

Means for future payment—Money can be used for future payments. For example, you can work now and accept being paid with money after a month. Or you can borrow some amount of money today and pay it back later. 

4. After the presentation, organize participants in groups of four and ask each group to identify one example of what each function of money enables us to do.

Notes:
1) Suggest the following: “Money as [Function] allows for/to…”

2) Participants can write on the flipchart, on the floor, or the blackboard. Allow each group to take turns recording their answers. 3) To organize participants in groups, ask them to count 1, 2, 3, 4, and participants with the same number are put in groups of four or three, depending on the number of participants. 

3) LO1 is assessed through Activity #3
B. Limits of Money: What Money Can’t Do

Discuss the limits of money.

1. Say, “We have just seen that money has four functions; however, there are some things money can’t buy or do. These are things that do not have monetary value. For example:

a. Money cannot buy feelings: love, people, trust, etc.

b. Money cannot buy rights: the right to vote, etc.

c. Use of money can be restricted by law: In some countries, you may not buy cigarettes if you are under 18.”

Post adaptation: 

Use examples of local laws that limit certain commercial transactions based on age or other factors.

2. Ask some volunteers to give examples of goods or services or other things you can’t exchange or do with money.

Note: 

After this exercise, you may decide to give a 10-minute break.



	Practice

45 Minutes

Handout #2: A Story of Friendship: Birthday

Handout #1: A Story of Friendship: Naomi and Mani

· Flipchart #4: Questions about the story of Naomi and Mani


	Identify Functions of Money in a Given Situation

1. Say: “Two of your friends will act out a story about the friendship between Naomi and Mani. After the role-play, I will ask you some questions about the uses of money in the story.”

Post adaptation: 

If the facilitator cannot find volunteers for the role-play, he or she can read the story. In this case, you might provide each participant with a copy of Handout #2 and invite participants to read it. (Providing copies of the handout is dependent on access to a photocopier. If none is available, consider reading the story aloud.) 

If the level of literacy is relatively high, the facilitator can opt for Handout #1—the story is richer in terms of examples. In this case, he or she may read the story or participants may read the story.

2. After the role-play, ask participants to thank the actors. Then organize participants into new groups of four and invite each group to answer the following questions (Flipchart #4):

a. Identify how money is used in the story.

b. Think about the functions of money. List some reasons tomatoes or chocolates cannot be used as money. 

c. Give examples from the story of things that cannot be exchanged for money.

3. Groups report their answers, each group building on others’ reports (no repeats).

Notes: 

1) Expected answers:

a. Naomi has been saving money to buy a set of paintbrushes.

b. They can’t store value because you can’t keep them for long or carry them around easily. It is difficult to use them to fix the prices of different things.

c.  Friendship, Mani’s painting talents, Naomi’s kindness, etc.

2) LO # is assessed through this activity 

Post adaptation: 

If flipcharts are available, each group of four can write their answer on a flipchart. If flipcharts are not available, each group can make an oral presentation.

	Application

30 minutes 

Trainer Material #1:

Flipchart #3:

The functions of money and me
	Money and My Life

Participants reflect on the functions of money in their own lives.

1. Post Flipchart #3 and ask each participant to reflect on and complete the statements using examples in his or her own life. 

Money as a means of exchange allows me to...

Money as a way to fix prices and determine cost of things allows me to…

Money as a means to store value allows me to…

Money as a means of future payment allows me to… 

But for me, money cannot…[ two examples]

Notes: 

1) Trainer should walk around and assist participants as necessary.

2) Expected answers:

· Money as a means of exchange allows me to buy a new cellphone.

· Money as a way to fix prices and determine the cost of things allows me to know in advance the price of my next pair of trousers.

· Money as a means to store value allows me to save for future expenses.

· Money as a means of future payment allows me to repay a loan I took out last month.

3) LO #2 and LO #3 are assessed through this activity

4) The facilitator may need to give examples to the group prior to filling it out themselves.

2. Ask a few volunteers to share their answers with the group.

3. Say to the whole group:  “We are almost at the end of this session about money. Who can share the new ideas they have learned about money?”
4. After listening to participants’ contributions, thank everyone.



	Assessment

5 minutes

Flipchart #5: What I would like to learn

	Assessing your learning

Participants demonstrate what they have learned from the session.

Remind participants as they leave the room to put a check in the relevant box on “Flipchart #5: What I would like to learn,” discussed during the session “Introduction: Getting Ready.”

Things I would like to learn

(This column contains the list of things participants said they wanted to learn)

I understand now

 I still don’t understand

I know how to use it

I will start using it

The following activities also serve as assessment of learning objectives:

Activity #3 under section “Information”—Learning Objective #1

Activity #2 under section “Practice”—Learning Objective #3

Activity #1 under section “Application”—Learning Objectives #2 and #3.



	Facilitator Notes for Future Improvement
	Date and Facilitator Name: [What went well? What would you do differently? Did you need more/less time for certain activities?]


References: 

· Depatri, Richard A. (2007). Financial Literacy Curriculum Guide: Grade 5–12. Brevards Public Schools. P. 10

· Velde, François R., and Warren E. Weber. “Commodity Money.” The New Palgrave Dictionary of Economics, Second Edition, 2008. http://www.dictionaryofeconomics.com/article?id=pde2008_C000235&edition=current&q=Money&topicid=&result_number=1 
	Trainer Material #1: Flipcharts


Flipchart #1:  What You Can Do With Money
	Things you can buy and services you can obtain
	Other things money allows people to do (borrow, save, invest)

	
	


Flipchart #2:  The four functions of money 

1) Means of exchange—To pay for and buy things

2) Unit of value—To fix price and determine cost of things

3) Store of value—To keep the value of things over time

4) Means of future payment—For future payment, such as salary, repayment of loans, etc.

Flipchart #3:  The functions of money and me 

· Money as a means of exchange allows me to….

· Money as a way to fix price and determine cost of things allows me to…

· Money as a means to store value allows me to…
· Money as a means of future payment allows me to…

· But for me, money cannot… [two examples]

Flipchart #4 

Questions about the story of Naomi and Mani

a. Identify how money is used in the story.

b. Think about the functions of money. List some reasons tomatoes or chocolates cannot be used as money. 

c. Give examples from the story of things that cannot be exchanged for money.

	Handout #1: A Story of Friendship: Naomi and Mani


Naomi and Mani are cousins and best friends. They share the same birthday and live in a small town called Friendshipville. Their mothers are sisters and very close to each other, and their fathers are great friends.

Naomi

Naomi goes to high school and will graduate next year. She has a younger brother. Although her parents are not rich, they provide the best for Naomi and her brother. Both of her parents work at a big supermarket. Her father is an accountant and her mother works in the sales department. Both parents work hard and receive a decent salary at the end of each month. Among other things, they are able to pay back their car loan and monthly rent for the family house. 

Naomi is a very smart girl who dreams of becoming an accountant for a big company. Thanks to her parents, she attends one of the best schools in town; she also receives a weekly allowance to take care of her personal needs. Naomi sometimes wants things that she knows her parents will not give to her, such as extra clothes, makeup, jewellery, gifts for friends, additional books, computer gadgets, and so on.

To earn some money, Naomi works at the local market during school holidays and some weekends. She helps vendors sell their products and sometimes helps them clean their shops. Most people love and admire her in the market. People trust her, because she is honest, respectful, smart, and always willing to help. Her parents receive compliments from their friends about Naomi and they are proud of her. Naomi also saves a small amount of money every week to buy some things she cannot currently afford or things she may need in the future.

Mani

Mani lives with his parents. He is a young and handsome boy. Mani dropped out of school after graduating from primary level. He did not continue his education because his parents could not afford his school fees. He has four siblings. His parents farm a small piece of land where they grow tomatoes and lettuce to sell in the local market. Despite the fact that they don’t have much money, they are devoted parents and work hard to make their children happy.

Fortunately, Mani is a gifted young man; he paints and sculpts well. When he was 6 years old, he was already drawing comics for friends who liked them very much. All his friends admire him for his drawing skills.

Mani makes paintings and sculptures that he sells every week in the nearest town. He sometimes sells some paintings for as much as 50 U.S. dollars, while at times his products go for 10 U.S. dollars or less. He makes some money to satisfy some of his needs (e.g., clothing, medicine, paintbrushes) and to help his parents take care of his brothers and sisters. They are thankful that they have such a gifted and generous child.

Mani dreams of owning an art shop where he can paint and design sculptures to sell. The art shop he hopes to open will employ many people. 
	Handout #2: A Story of Friendship: The Birthday


Today is Naomi’s and Mani’s birthday. Like every year, the two cousins who are best friends will meet to celebrate and share gifts. They both enjoy this moment.
Mani: Happy birthday, Naomi! You look beautiful, my cousin.

Naomi: Happy birthday to you, too. I am so happy to see you again. That smile tells me that you are preparing a surprise.

Mani: Yes, indeed! Here, take this and open it.

Mani gives Naomi a nicely decorated package. Naomi opens it.

Naomi: My gosh! This is so cool. I can’t believe you have done this. Thank you. Thank you!

Naomi realizes that Mani has painted a beautiful portrait of her and put it in a lovely frame he bought at the local market. She is so excited. With a smile, she says:

Naomi: My turn. 

She pulls a large package from her bag and gives it to Mani with a smile. Mani excitedly opens the package. To his surprise, he has just received from his cousin a magnificent set of paintbrushes.

Mani: How did you know? I have been saving money for the past few months to buy one of these sets. At one point, I even thought of borrowing money to buy these. Thank you so much. You are such a kind person.

Naomi: I am happy you like them. I thought of buying you chocolates, but I knew that this would come in handy. I still can’t believe you are able to draw me. You have a true gift. I wish I could be as talented as you.

Mani: Come on! I can’t give you my talent, even if I wanted; but you can get as many paintings from me as you want.

Naomi: Thank you.  I truly admire your talent, though.

Mani: I also wish I could be as respected and loved as you are by all these people in the market. People trust you so easily. You have such a good personality.

Naomi: Thank you.  There's a quality in each of us that cannot be given away to others no matter what. It is the friendship between us that is special, and nothing can take that special bond from us. I am happy to be your cousin and friend.

Mani: You are so smart. I am happy too.

On that note, they hug and walk toward the park where their friends have organized a small birthday party for them. It was a beautiful sunny day.
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